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LERQY J. CHUSTZ, CPA, APAC
T e s e e e

DENHAM SPRINGS, LA 70727
225/667-2700
Fax: 225/667-3553

INDEPENDENT AUDITOR'S REPORT

Honorable Jeff Taylor
Livingston Parish Assessor
Livingston, Louisiana

1 have audited the accompanying general purpose financial statements of Livingston Parish Assessor, as of and for the
year ended December 31, 2006, as listed in the Table of Contents, These basic financial statements are the responsibility
of Livingston Parish Assessor’s management. My responsibility is to express an opinion onthese general purpose financial
statements based on my audit.

1 conducted my audit in accordance to auditing principles generally accepted in the United States of America Governmental
Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide,
issued by the Louisiana Legislative Auditor. Those standards require that [ plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are fres of material misstatement. An audit includes
examining, on a test basis, evidence supperting the amounts and disclosures in the general purpose financial statements.
An andit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall basic financial statement presentation. [ believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Livingston Parish Assessor as of December 31, 2006 and the changes in financial position for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Inaccordance with Government Auditing Standards, | have also issued my report dated May 29, 2007, on my consideration
of the Livingston Parish Assessor’s internal control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, and contracts. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit.

Management’s discussion and analysis and the other Required Supplemental Information on pages 6 through 12 and 33,
respectively, are not a required part of the basic financial statements, but are supplemental information required by the
Government Auditing Standards Board. [ have applied certain limited procedures, which consisted principaliy of inquires
of management regarding the methods of measurement and presentation of supplemental information. However, I did not
audit the information and express no opinion on it.



My audit was performed for the purpose of forming an opinion on the financial statements that collectively comprise the
Livingston Parish Assessor’s basic financial statements. The other accompanying supplementary schedules, as listed in
the table of contents are presented for purpose of additional analysis and are not a required part of the basic financial
statements of Livingston Livingston Parish Assessor. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation
to the basic firancial statements taken as a whole.

Leroy 4 (Frualy
Certified Public Accountant, APAC
May 29, 2007




LEROY J. CHUSTZ, CPA, APAC
- I 77 poBoxss

DENHAM SPRINGS, LA 70727
225/667-2700

Fax: 225/667-3553

E-Mail RChustzCPA@aol.com

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Jeff Taylor
Livingston Parish Assessor
Livingston, Louisiana

I have audited the general purpose financial statements of Livingston Parish Assessor, Livingston, Louisiana, as
of and for the year ended December 31, 2006, and have issued my report thereon dated May 29, 2007. I conducted
my audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Livingston Parish Assessor internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Livingston Parish Assessor’s
internal control over financial reporting. Accordingly, I do not express an opinion on the effectiveness of the
Livingston Parish Assessor’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management oe employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency isa control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
aremote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. 1did not identify any deficiencies in internal control over financial
reporting that [ consider to be material weaknesses, as defined above.




Compliance

As part of obtaining reasonable assurance about whether Livingston Parish Assessor’s financial statements are free
of material misstatement, I performed tests of compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of Livingston Parish Assessor’s management, pass -
through entities, and the Legislative Auditor and is not intended to be and should not be used by anyone other than
these specified parties. Under Louisiana Revised Statute 24:513, thisreport is distributed by the Legislative Auditor
as a public document.

Leroy 9. (ferdly

Certified Public Accountant, APAC
May 29, 2007
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Livingston Parish Assessor
Livingston, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended December 31, 2006

Introduction

The Livingston Parish Assessor is pleased to present its Annual Financial Statements developed in compliance
with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Management s Discussion and Analysis - For State and Local Governments (GASB 34), and related standards.
This is the first year of presentation under the new GASB 34 format.

The Assessor’s discussion and analysis is designed to (a) assist the reader in focusing on significant financial
issues, (b) provide an overview of the Assessor’s financial activity, {c¢) identify changes in the Assessor’s
financial position, (d) identify any significant variations from the Assessor’s financial plan, and (¢) identify
individual fund issues or concems.

Since Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s activities,
resulting changes, and currently known facts, please read it in conjunction with the Assessor’s financial
statements on pages 13 through 19 of this report.

Financial Highlights

At December 31, 2006, the Assessor’s assets exceeded its liabilities by $2,813,938 (net assets). All
net assets are unrestricted and may be used to meet the Assessor’s ongoing obligations.

For the year ended December 31, 2006, the Assessor’s total net assets increased by $414,076.

At December 31, 2006, the Assessor’s General Fund reported an ending fund balance of $2,648,956.
This was an increase of $386,368 for the year.

At December 31, 2006, the Assessor had cash and cash equivalents of $83,065 which represents a
decrease of 333,060 from the prior year.

At December 31, 2006, the Assessor had certificate of deposits of $631,771 which represents an
increase of $212,935 from the prior year.

AtDecember 31, 2006, the Assessor had capital assets net of accumulated depreciation of $141,702.
This was a increase of $42,319 from the prior year.

The Assessor had capital asset purchases of $82,584 and depreciation expense of $42,319 for the year
ended December 31, 2006.

Overview of the Annual Financial Report

The financial statement focus is on both the Livingston Parish Assessor as a whole and on the major individual
funds. Both perspectives, government-wide and major funds, allow the user to address relevant questions,
broaden a basis for comparison, and enhance the Assessor’s accountability. The statements then proceed to
provide an increasingty detailed look at specific financial activities.

The MD&A 1s intended to serve as an introduction to the Assessor’s basic financial statements, which consist
of three components: (1) gavernment-wide financial statements, (2) fund financial statements, and (3) notes to



Livingston Parish Assessor
Livingston, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended December 31, 20006

the financial statements. This report also contains other supplementary information in addition to the basic
financial statements.

Government-Wide Financial Statements

The govemnment-wide financial statements are designed to provide readers with a broad overview of the
Assessor’s finances in a manner similar to a private-sector business.

The Statement of Net Assets presents information on the Assessor’s assets and liabilities using the accrual
basis of accounting, in a manner similar to the accounting used by private business enterprises. The difference
between the assets and liabilitics is reported as net assets. Over time, the increases or decreases in net assets
and changes in the components of net assets may serve as a useful indicator of whether the financial position of
the Assessor is improving or deteriorating.

The Statement of Activities presents information showing how the Assessor's net assets changed during the
most recent fiscal year, focusing on both the gross and net costs of various activities that are supported by the
Assessor’s general tax and other revenues. This is intended to summarize and simplify the reader’s analysis of
the cost of various governmental services.

The Assessor’s activities are presented as Governmental activitics.

Govemmental activities - The Assessor’s basic services are reported here. These activities are
financed primarily by advalorem taxes.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Assessor, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related and legal requirements, The Assessor
uses one category of funds to account for financial transactions: governmental funds. Traditional users of
governmental financial statements will find the fund financial statement presentation more familiar.

A governmental fund is used to account for the Assessor’s basic services. However, unlike the government-
wide financial statements, governmental fund financial statements focus on how money flows into and out of
those funds and the balances that are left at year-end that are available for spending. These funds are reported
using the modified accrual basis of accounting, which measures cash and all other financial assets that can
readily be converted to cash. The povernmental find statements provide a detailed short-term view of the
Assessor’s general government operations and the basic services it provides. Governmental fund information
helps to determine whether there are more or fewer financial resources that can be spent in the near future to
finance the Assessor’s programs. The basic governmental fund financial statements can be found on pages 16
through 21 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
there are differences in the information presented for government funds and for governmental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statemenits insight on the long-term impact of the Assessor’s more immediate decisions on the current use of
financial resources. Both the governmental fund Balance Sheet and the governmental fund Statement of




Livingston Parish Assessor
Livingston, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended December 31, 2006

Revenues, Expenditures and Change in Fund Balance provide a reconciliation to facilitate this comnparison
between governmental funds and governmental activities. The reconciliations can be found on page 18 and 21
of this report.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. The notes to the financial statements
can be found on pages 22 through 31 of this report.

Government-Wide Financial Analysis

Asnoted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The

following table provides a summary of the Assessor’s net assets for the current year as compared to the prior
year. For more detailed information, see the Statement of Net Assets on page 14 of this report.

2006 2005
Assets;
Current and Other Assets $ 2,824390 % 2,538,359
Capital Assets 177,541 137,273
Total Assets 3,001,931 2,675,632
Liabilitics:
Other Liabilities 187,993 275,770
Total Liabilities 187,993 275,770
Net Assets:
Invested in Capital Assets, Net of Related Debt 177,541 137,274
Unrestricted 2,636,397 2,262,588
Total Net Assets 3 2,813,938 3 2,399,862

COne-Hundred percent of the Assessor’s net assets is unrestricted and may be used to meet the Assessor’s
ongoing obligations to its citizens.

AtDecember 31, 2006, the Assessor had cash, cash equivalents, and certificates of deposits of $722,313. This
represents approximately 24% of current and other assets.

Approximately 6% of the Assessor’s net assets reflects its investment in capital assets.
In order to further understand what makes up the changes in net assets, the following table provides a summary
of the results of the Assessor’s activities for the current year as compared to the prior year. Ananalysis of the

primary sources of these changes follows the table. For more detailed information, see the Statement of
Activities on pages 15 of this report.

10



Livingston Parish Assessor
Livingston, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended December 31, 2006

Governmental Activities

2006 2005
Revenues:
General Revenues;
Ad Valorem Tax Revenue h 2,085,903 1,805,121
State Revenue Sharing 88,827 82.369
Interest Income 56,082 38,255
Other 6,998 14,095
Total Revenues 2,237,810 1,939,840
Program Expenses;
Public Works 1,823,734 1,481,837
Total Program Expenses 1,823,734 1,481,837
Gain on Sale of Capital Asset 1,810
Change in Net Assets 414,076 459,813
Net Assects, Beginning 2,399 861 1,940,048
Net Assets, Ending $ 2,813,937 2,399,861

The Assessor’s total revenues increased by $297,970 or 15% of the prior year amount due primarily to an
increase in ad valorem tax revenue of $280,782. Total program expenses increased by $341,897 or 23%.

Fund Financial Analysis

As noted earlier, the Assessor uses fund accounting to ensure and demonstrate compliance with finance-related

legal requirements.

Governmental Funds

The focus of the Assessor’s governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Assessor’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of the Assessor’s net
resources available for spending at the end of the year. The basic governmental fund financial statements can
be found on pages 17 through 21 of this report.

The General Fund is the only fund of the Assessor. At the end of the current year, the total fund balance for
the General Fund was $2,64R,9356, all of which was unreserved. As a measure of the General Fund’s liquidity,
it may be useful to compare both unreserved fund balance and total find balance to total fund expenditures.
Unreserved fund balance represents 148% of total General Fund expenditures, while tota]l fund balance
represents 142% of the same amount.

During the current year, the Assessor’s General Fund balance increased by $386,368.

General Fund Budgetary Highlights

The Assessor demonstrated legal compliance by adopting and amending its budget in accordance with

11



Livingston Parish Assessor
Livingston, Louisiana

Management’s Discussion and Analysis
As of and for the Year Ended December 31, 2006

provisions of the Local Government Budget Act. As required by state law, actual revenues and other sources

were within 5% of budgeted revenues and other sources. Actual expenditures exceeded budgeted expenditures
and other uses by less than 1%.

An analysis of significant variations between original and final budget amounts and between final budget
amounts and actual budget results and the reasens for those variations are listed below.

The original budget for ad valorem tax revenue was exceeded the final budget by $355,903
due to an increase in ad valorem tax revenue.

Capital Asset and Debt Administration

AtDecember 31, 2006, the Assessor had $177,541, net of depreciation, invested in capital assets. This amount
represents an increase of $40,265 (net of depreciation).

The following table provides a summary of the Assessor’s capital assets (net of depreciation} at the end of the
current year as compared to the prior year. For more detailed information, see Note 8 to the financial
staternents on page 30 of this report.

Capital Assets (Net of Depreciation)

December 31, 2006 and 2005
2006 2005
Buildings 35,502 35,502
Equipment and Furniture 75474 54,256
Vehicles 142,325 82,238
Computers 65,943 64,664
Accumulated Depreciation (141,702) (99,383)
Capital Assets, Net by 177,542 $ 137,277

Major asset additions include the following:
$60,086 for new vehicles.
$21,218 for new equipment and furniture.
Contacting the Assessor’s Financial Management
This financial report is designed te provide Livingston Parish citizens, taxpayers, customers and creditors with
a general overview of the District’s finances and show the Assessor’s accountability for the money itreceives.

Questions regarding this report or requests for additional information should be addressed to the Livingston
Parish Assessar, Post Office Box 307, Livingston, LA 70754,

12
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Livingston Parish Assessor

Statement A
Statement of Net Assets
December 31, 2006
Governmental
Activities
Assets

Cash & Cash Equivalents 3 83,064.62
Certificates of Deposit 631,770.59
LAMP 1,477.56
Receivables 2,102,077.17
Capital Assets, Net 177,541.44
Total Assets 3,001,931.38

Liabilities
Accounts Payable 23,258.25
Compensatory Time Payable 12,559.88
Payroll Taxes Payable 18,842.01
Deferred Revenue 133,333.42
Total Liabilities 187.993.56

Net Assets
Invested in Capital Assets, Net 177,541.44
Unrestricted 2,636,396.38
Total Net Assets ¥ 2,.8131,937.82

See accompanying notes to the financial statements.

-14-




Governmental Activities

Livingston Parish Assessor

Statement of Activities
For the Year Ended December 31, 2006

Personal Services and Related Benefits

Operating Services

Material and Supplies
Professional Services
Travel and Education
Depreciation Expense

Total Gevernmental Activities

General Revenues
Ad Valorem
Revenue Sharing
Other Revenues
Interest Earned

Total General Revenues

Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See accompanying notes to the financial statements.
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$

Expenses

Program
Revenues

Statement B

Net Revenue
{Expense)
and Changes
in Net Assets

Charges for
Services

Governmental
Activities

-1,469,836.95
-105,705.03
-66,874.27
-88,762.71
-68,024.52
-42,318.82

17,788.06 $ -1,452,048.89

-105,705.03
-66,874.27
-88,762.71
-68,024.52
-42.318.82

-1,841,522.30

$

17,788.06

-1,823,734.24

2,085,903.35
88,827.00
6,998.16

__56,082.04

414,076.31
2,399,861.51

s _2813937.82
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Fund Financial Statements
Governmental Fund Financial Statements
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Assets
Cash & Cash Equivalents
Certificates of Deposit
LAMP
Recievables (Net)
Total Assets

Liabilities & Fund Balance
Liabilities:

Accounts Payable

Payroll Taxes Payable

Deferred Revenue

Total Liabilities

Fund Balance:

Unreserved

Total Liabilities & Fund Balance

Livingston Parish Assessor

Balance Sheet
Governmental Funds
December 31, 2006

General
Fund

$ 83,064.62
631,770.59
7,477.56

2

[102,077.17

5_28243804

$ 23,258.25
18,842.01
133,333.42
175,433.68

2,648,956.26
§ 282438954

See accompanying notes to the financial statements.
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Livingston Parish Assessor

Statement D
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
December 31, 2006
Total Fund Balances, Governmental Funds £ 2,648,956.26
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and therefore are not
reported in the funds. These assets consist of:
Governmental capital assets, net of depreciation 177,541.44
Earned compensatory time is expensed in the governmental activities when paid and thercfore
the liability is not reported in the funds
Compensatory time payable -12,559.88
Net Assets, Governmental Activities $ 2,8]33937.82

See accompanying notes to the financial statements.
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| Livingston Parish Assessor

Revenues:

Taxes -
Ad Valorem Taxes

Intergovernmental Revenues -
Compensation from Taxing Bodies
State Revenue Sharing

Use of Money and Property -
Interest Earned

Other Revenues -
Information Services
Refunds

Total Revenues

Expenditures:
Personal Servives and Related Benefits -

Salaries - Assessor
Salaries - Deputies
Sataries - Other
Benefits - Retirement
Benefits - Life Insurance
Benefits - IRA Match
Benefits - 8§ & Medicare
Benefits - Health Insurance
Benefits - Retiree Insurance

Total Salaries and Benefits

Professional Services ~
Professional Services - Legal
Professional Services - Accounting
Professional Services - Surveying & Mapping
Professional Services - Computer Support
Professional Services- Research Services
Dues, Ads, Publications
Seminars

Certifications

Total Professional Services

Materials and Supplies -
Supplies - Office Expense
Supplies - Uniforms
Supplies - Office Forms
Supplies - Auto
Storage Lease
Other Expense

Total Materials and Supplies

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2006

2006
$ 2,085,903.35

17,788.06
88,827.00

56,082.04

4,516.50
2,481.66

2,255,598.61

93,090.00
760,319.66
181,468.82
205,306.43

4,901.12

21,319.47

31,043.93
159,615.12

212.52

1,457,277.07

28,669.55
30,060.00
7,000.00
12,675.00
1,743.80
4,749.36
3,865.00

88,762.71

27,264.35
12,244.42

20,504.80
1,833.94
3,979.15

6582666
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Operating Services -

Livingston Parish Assessor

Governmental Funds

For the Year Ended December 31, 2006

Statement of Revenues, Expenditures, and Changes in Fund Balances

Statement E

Insurance - Auto 10,597.38
Insurance - Other 2,681.00
Insurance - Workers Compensation 20,558.28
Equipment Maintenance 1,189.10
Office Equipment Maintenance 7,232.77
Fleet Maintenance 10,717.70
Copier Rent 18,550.70
Office Rent 9,670.34
Office Improvements 2,523.75
Communications - Phone 13,285.20
Communications - Cellular 4,332.79
Water 1,111.27
Shipping 2,881.55
Utilities 790.81
Other Expense 630.00
106,752.64

Travel and Other Charges -
Assessor's Expense Allowance 9,309.00
Travel and Educcation 58.719.24
Total Travel and Other Charges 68,028.24

Capital Outlays -

Equipment Purchased 82,583.51
Total Capital Outlays 82,583.51
Total Expenditures 1,869,230.83
EXCESS REVENUES (EXPENDITURES) 386,367.78
Fund Balance December 31, 2005 2,262,588.48

Fund Balance December 31, 2006 $ 2,648,956.26

See accompanying notes to the financial statements.
-20-




Livingston Parish Assessor

Reconciliation of the Change in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2006

Total Net Change in Fund Balances, Governmental Funds

Amounts reported for governmental activities in the statement of activities are different because:
The liability and expense for compensated absences are not reported in governmental funds.
Payments for compenssated absences are not reported as salaries when they occur. Only the
payment consumes financial resources, and it would take a catastrophic event for this Liability

to become a current liability. This is the nre increase in compensated absences in the current
year.

Capital outlays are reported in governmental funds as expenditures. However, in the statement
of activities, the cost of these assets is allocated over their estimated useful lives as depreciation
expense. These differences consist of:

Capital Outlay

Depreciation expense

Change in Net Assets, Governmental Activities

See accompanying notes to the financial statements.
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386,367.78

-12,556.16

82,583.51

-42,318.82

414,076.31
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LIVINGSTON PARISH ASSESSOR
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2006

Introduction

As provided by Article VII, Section 24 of the Louisiana Constitution of 1974, the assessor is elected by the voters
of the parish and serves a four-year term. The assessor assesses all real and moveable property in the parish,
subject to ad valorem taxation. The assessor is authorized to appoint as many deputies as may be necessary for
the efficient operation of the office and provides assistance to the taxpayers of the parish. The deputies are
authorized to perform all functions of the office, but the assessor is officially and pecuniarily responsible for the
actions of the deputies.

The assessor’s office is located in the Livingston Parish Courthouse in Livingston, Louisiana. The assessor
employs nineteen employees, including thirteen deputies. In accordance with Louisiana law, the assessor bases
real and moveable property assessments on conditions existing on January 1 of the tax year. The assessor
completes an assessment listing by May 1 of the tax year and submits the list to the parish governing authority
and the Louisiana Tax Commission as prescribed by law. Once the assessment listing is approved, the assessor
submits the assessment roll to the parish tax collector who is responsible for collecting and distributing taxes to
the various taxing bodies.

1. Summary of Significant Accounting Policies
A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net
assets) report information on all of the nonfiduciary activities of Livingston Parish Assessor. The Assessor
does not have any business-type activities and reports only governmental activities. (Governmental activities
are supported for the most part by Ad valorem tax and State Revenue Sharing.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function
or segment. Program revenues include 1) charges to customers or applicants who purchase, use or directly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues. The Assessor reports primarily general revenues.

Separate financial statements are provided for governmental funds.
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources measurement focus

and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows.
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Governmental fund financial statements are reported using the current financial resources measurement focus

and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Interest on investments and the change in fair value of the investments is recorded as earned. Allother revenue
items are considered to be measurable and available only when cash is received by the government.

Livingston Parish Assessor reports the following governmental funds:

General Fund - Accounts for all financial resources of the Assessor except those required to be accounted
for in another fund.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generatly are
followed in both the government-wide and proprietary fund financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The government has elected not to follow
subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes. The Assessor reports only general revenues consisting
of interest on investments and the change in fair value of the investments, which are restricted per court order.

When both restricted and unrestricted resources are available for use, it is the Assessor’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The Assessor’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition. State law and the
Assessor’s investment policy allow the Assessor to invest in collateralized certificates of deposit, government-
backed securities, commercial paper, the state sponsored investment pool, and mutual funds consisting solely
of government-backed securities.

Investments for the Assessor are reported at fair market value.
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D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fiscal year are referred to as either due to/from other funds (i.e., the current portion of interfund loans) or
advances to/from other funds (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as due to/from other funds.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial resources.

E. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental funds are
recorded as expenditures when consumed rather than when purchased. Certain payments to vendors reflect
costs applicable to future accounting periods and are recorded as prepaid items in both government-wide and
fund financial statements.

F. Restricted Assets

Certain proceeds of specific revenue sources that are legally restricted to expenditures for a specified purpose
are classified as restricted assets because their use is limited to specific expenditures.

G. Capital Assets
Capital assets, which include property, plant, and equipment, are reported in the applicable governmental
column in the government-wide financial statements. Capital assets are capitalized at historical cost. Donated

assets are recorded as capital assets at their estimated fair market value at the date of donation. The Assessor
maintains a threshold level of $500 or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized.

All capital assets, other than land, are depreciated using the straight-line method over the following usefu!

lives:
Buildings & Improvements 20 - 40 Years
Machinery & Equipment 5-25Years
Fumiture and Fixtures 5-12 Years
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H. Compensated Absences

Assessor employees earn vacation leave of 10 days per year for the first to tenth year of employment, 15 days
per year for eleventh to twentieth year of employment, and 20 days per year for the twenty-first and greater
years of employment. No leave can be carried forward.

I. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities statement of net assets. Bond premiums and discounts, as
well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method.
Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported
as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issnance costs, during the current period. The face amount of the debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from
the actual debt proceeds received, are reported as debt service expenditures.

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are
not available for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent tentative management plans that are subject to change.

K. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events within the control of the Assessor, which are either unusual in nature
or infrequent in occurrence.

L. Estimates

The preparation of financial statements in conformance with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during the reported period.
Actual results could differ from those estimates.
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M. Reconciliations of Government-Wide and Fund Financial Statements

The following reconciles the fund balances of governmental funds to the government-wide statement of net

assets:
Fund Balances, Governmental Funds $ 2,648,956
Plus Governmental Capital Assets, Net of Depreciation 177,541
Less Compensatory Time -12,559
Net Assets, Governmental Activities $ 2,813,938

The following reconciles the net change in fund balances for governmental funds to the changes in net assets
of governmental activities:

Net Change in Fund Balances, Governmentzl Funds $ 386368
Plus Capital Outlay 82,584
Less Depreciation Expense (42,319)
Less Compensatory Time (12,557)
Change in Net Assets, Governmental Activities $ 4 14,076

2,  Stewardship, Compliance, and Accountability

Budget Information

The assessor uses the following budget practices:

1. The assessor prepares a General Fund budget, on the modifted accrual basis of accounting, at
the beginning of each year based upon prior year expenditures and anticipated revenues for the
budget vear.

2. The proposed budget is made available for public inspection no later than 15 days prior to the

beginning of the year. A public hearing on the budget is advertised in the assessor’s official
journal (Denham Springs News).

3. All annual appropriations lapse at fiscal year end.
Budget amounts included in the accompanying financial statements include the original adopted
budgets.

5. Formal budgetary integration (within the accounting system) is not employed as a management

control device. Duting the fiscal year, actual revenues and expenditures are compared to
budgeted revenues and expenditures by the assessor. If actual revenues are falling short of
budgeted revenues by 5% or more or if actual expenditures to date plus projected expenditures
for the remainder of the year exceed the budgeted expenditures by 5% or more, the original
budget is amended by the assessor.

-27-



LIVINGSTON PARISH ASSESSOR
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2006

3. Cash and Cash Equivalents

At December 31, 2006, the Assessor has cash and cash equivalents (book balances) totaling $722,313 as follows:

Cash on Hand h) 669
Demand Deposits §2,396
Certificates of Deposit 631,771

IR
These deposits are stated at cost, which approximates fair value. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit insurance must at afl times equal the
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank
in a holding or custodial bank that is mutually acceptable to both parties.

At December 31, 2006, the Assessor has $716,769.07 in deposits (collected bank balances). These deposits are
secured from risk by $357,342.18 of federal deposit insurance and $929,655.40 of U.S. Government securities.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and sell the pledged securities within 10 days of being notified by the Assessor that the fiscal agent has
failed to pay deposited funds upon demand.

4. LOUISIANA ASSET MANAGEMENT POOL

Investments held at December 31, 2006 consist of $7,477.56 in the Louisiana Asset Management Pool (LAMP),
a local government investment pool. In accordance with GASB Codification Section 150.126, the investment
in LAMP at December 31, 2006 is not categorized in the three risk categories provided by GASB Codification
Section I50.125 because the investment is in the pool of funds and therefore not evidenced by securities that exist
in physical or book entry form.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the Sate of
Louisiana. Only local government entities having contracted to participate in LAMP have an investment interest
in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public
funds in short-term, high quality investments. The LAMP portfolio includes only securities and other obligations
in which local governments in Louisiana are authorized to invest in accordance with LSA - R.S. 33:2955.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury,
the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements
collateralized by those securities.

Effective August |, 2001, LAMP’s investment guidelines were amended to permit the investment in government-
only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Acct 701)
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enacted LSA-R.S. 33:2955(A)(1)Xh) which allows all municipalities, parishes, school boards, and any other
political subdivisions of the State to invest in “Investment grade (A-1/P-1) commercial paper of domestic United
States corporations.” Effective October 1, 2001, LAMP’s Investment Guidelines were amended to allow the
limited investment in A-1 or A-1+ commercial paper.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and
consists of no securities with a maturity in excess of 397 days, LAMP is designed to be highly liquid to give its
participants immediate access to their account balances. The investments in LAMP are stated at fair value based
on quoted market rates. The fair value is determined on a weekly basis by LAMP and the value of the position
in the external investment pool is the same as the value of the pool shares.

LAMP, Inc. Is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not
registered with the SEC as an investment company.

5. Receivables

The receivables of $2,102,077 at December 31, 2006 are as follows:

Accrued Tax Receivable $ 2,040,149
Other- Automated Technology 133,333
Altowance for Uncollectible (71,405)
$ 2510230?7
6. Pension Plan
Plan Description

Substantially all employees of the Livingston Parish Assessor’s office are members of the Louisiana Assessors’
Retirement System (“System™), a cost-sharing, multiple-employer defined benefit pension plan administered by
a separate board of trustees.

All full time employees who are under the age of 60 at the time of original employment and are not drawing
retirement benefits from any other public retirement system in Louisiana are required to participate in the System.
Employees who retire at or after age 55 with at least 12 years of credited service or at or after age 50 with at least
30 years of credited service are entitled to a retirement benefit, payable manthly for life, equal to 3% of their
final-average salary for each year of credited service, not to exceed 100% of their final-average salary. Final-
average salary is the employee’s average salary over the 36 consecutive or joined months that produce the highest
average. Employees who terminate with at least 12 years of service and do not withdraw their employee
contributions may retire at or after age 55 and receive the benefit accrued to their date of termination. The
System also provides death and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required

supplementary information for the System. That report may be obtained by writing to the Louisiana Assessors’
Retirement System; P. O. Box 1786; Shreveport, LA 71166-1786, or by calling (318) 425-4446.
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Funding Policy

Plan members are required by state statute to contribute 8.0% of their annual covered salary and the Livingston
Parish Assessor is required to contribute at an actuarially determined rate. Contributions to the System also
include one-fourth of 1% of the taxes shown to be collected by the tax rolls of each parish, plus revenue sharing
funds appropriated by the legislature. The contribution requirements of plan members and the Livingston Parish
Assessor are established and may be amended by state statute. As provided by R.S. 11:103, the employer
contributions are determined by actuarial valuation and are subject to change each year based on the results of
the valuation for the prior fiscal year. The Livingston Parish Assessor’s contributions to the System for the years
ending December 31, 2006 and 2005, were $205,306.43 and $149,434 respectively, equal to the required
contributions for each period.

7. Post Retirement Benefits

The Livingston Parish Assessor provides certain continuing health care and life insurance benefits for its retired
employees as provided by Louisiana Revised Statute (LSA-RS) 17:1223. Substantially all of the Assessor’s
employees become eligible for those benefits if they reach normal retirement age while working for the
Assessor’s Office. The benefits for retirees and similar benefits for active emplayees are provided through an
insurance company whose monthly premiums are paid jointly by the employees, retirees, and the Assessor’s
Office. The Assessor’s Office recognizes the cost of providing these benefits as an expenditure when monthly
premiums are due. The cost of active employee's benefits totaled $159,615.12 and the cost of retirees benefits
totaled $213 for the year ended December 31, 2006.

8. Capital Assets
Capital assets and depreciation for governmental activities as of and for the year ended December 31, 2006:

Balance Balance
12/31/05 Increases  Decreases 12/31/06

Capital Assets Being Depreciated:

Buildings $ 3550098 - -$ 35,500.98
Vehicles 82,23840% 60,086.373% - 142,324.77
Equipment and Furniture 5425637 21,217.99 - 7547436
Computers 64,664.04 1,279.15 - 65943.19
Total Capital Assets Being Depreciated  $236,659.79 $_82.583.51 § - $319,243.30

Less Accumulated Depreciation For:
Buildings $ 1,40543% 6,741.00 -§ 8,146.43
Vehicles 40,314.60 22,158.20 - 62,472.80
Equipment and Furniture 39,608.97 7,122.16 - 46,731.13
Computers 18,054.04 6,297.46 - 24,351.50
Total Accumulated Depreciation 99,383.04 42,318.82 - 141,701.86
Capital Assets Being Depreciated, Net 137,276.75 40,264.69 - 177,541.44
Governmental Activities Capital Assets, Net $137276.75 $ 40,264.69 -3177,541.44
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Depreciation expense of $42,318.82 for the fiscal year ended December 31, 2006 was charged to the general
fund.

9. On-behalf Payments for Fringe Benefits and Salaries

Certain operating expenditures of the assessor’s office are provided by the Livingston Parish Council and are not
included in the accompanying financial statements. For the period January 1, 2006 to December 31, 2006, the
Parish Council provided office space and utilities for the Assessor’s office.

10. Levied Taxes

For the year 2006, the Livingston Parish Assessor levied 8.42 mills, which generated $2,059,392.99 in property

taxes.
11. Short-Term Debt

The Assessor had no short-term debt ontstanding at December 31, 2006, and had no short-term debt activity
during the year then ended.

12. Risk Management

The Assessor is exposed to various risks of loss related to theft, damage, or destruction of assets, torts, injuries,
natural disasters, and many other unforeseeable events. The Assessor purchases commercial insurance policies
and bonds for any and all claims related to the aforementioned risks. The Assessor’s payment of the insurance
policy deductible is the only liability associated with these policies and bonds. There has been no significant
decrease in insurance coverage from the prior year, and the amount of settiements has not exceeded the insurance
coverage for the past three fiscal years.

13. Contingent Liabilitics

At December 31, 2006, the Assessor is not involved in any lawsuits and is not aware of any claims which are not
covered by insurance.

14. Deferred Revenue

The Livingston Parish Counci! approved the acquisition and insolation of automated equipment and necessary
software for use by the Assessor’s Office. The total anticipated cost is $371,000. The Assessor’s Office will
pay $171,000 of the total and the remaining $200,000 will be paid on a prorata basis by all other taxing bodies
over a 3 year period beginning in 2006.
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Statement of Revenues, Expenditures, and Changes in Fund
Balances
Budget and Actual
General Fund
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Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
General Fund

Livingston Parish Assessor

For the Year Ended December 31, 2006

Revenues
Ad Valorem
Revenue Sharing - State of Loutsiana
Compensation from Taxing Bodies
[nterest Earned
Other
Total Revenues

Expenditures

Current Expenditures:
Salaries and Wages
Operating Services
Material and Supplies
Professional Services
Travel and Education

Capital Outlay:
Capital QOutlay

Total Expenditures

Excess Revenues and Other Sources

(Expenditures and Other Uses)
Fuond Balance, Beginning of Year
Fund Balance, End of Year

Schedule 1

Actual Variance with
Amounts: Final Budget:
Budgeted Amounts GAAP Favorable
Original Final Basis {Unfavorable)
1,730,000 1,730,000 2,085,903 355,903
88,000 88,000 88,827 827
25,000 25,000 17,788 -7,212
25,000 25,000 56,082 31,082
1,000 1,000 6,998 5,998
1,869,000 1,869,000 2,255,599 386,599
1,330,000 1,330,000 1,457,277 -127,277
110,000 110,000 108,587 1,413
187,000 187,000 63,993 123,007
112,000 112,000 88,763 23237
70,000 70,000 68,028 1,972
60,000 60,000 82,584 -22,584
1,869,000 1,869,000 1,869,231 -231
0 0 386,369
1,862,892 2,262,588 2,262,589
1,862,892 2,262,588 2,648,958
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LEVINGSTON PARISH ASSESSOR

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2006

I have audited the financial statements of Livingston Parish Assessor as of and for the year ended December 31,
2006, and have issued our report thereon dated May 29, 2007. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Governmental Auditing Standards, issucd by the Comptroller General of the United States. My audit
of the financial statements as of December 31, 2006, resulted in an unqualified opinion.

Section 1 Summary of Auditor’s Results

YES NO N/A
Financial Statemenis

Internal control over financial reporting:

Material weakness{es) X

Reportable condition(s) X

Noncompliance material to the financial statements X
Federal Awards

Internal control over major programs:
Material weakness(es) identified
Reportable condition(s) identified

Type of auditor’s report on compliance for major programs

L I A

Any findings required to be reported by Section 510(a) of Circular A-133

Identification of Major Programs:
CFDA Number(s) Name of Federal Program (or Cluster)

Not applicable

Dollar threshold used to distinguish between Type A and Type B Programs:$__N/A

Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-133? DYes ONo ON/A




LIVINGSTON PARISH ASSESSOR

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
For the Year Ended December 31, 2006

Section II Financial Statement Findings

Current Year Findings

No findings to report.

Section III Federal Award Findings and Questioned Costs

No findings to report.
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LIVINGSTON PARISH ASSESSOR

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
For the Year Ended December 31, 2006

There were no prior year findings.
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